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E.O. 11652: N/A 
TAGS: EAID, EFIN, PK 

SUBJECT: INDUS HIGHWAY PROJECT REVIVED? 

REE: 77 ISLAMABAD 11365 

1 . THE PAKISTAN TIMES HAD AFRONT PAGE STORY JAN 19 HEAD- 
LINED "INDUS HIGHWAY PROJECT MAY NOT BE SHELVED". A 
SHORTER VERSION OF THE STORY APPEARED ON THE BACK PAGE 
OF THE BUSINESS RECORDER THE SAME DAY. THE PAKISTAN TIMES 
ARTICLE STATED THE INDUS HIGHWAY PROJECT "MAY NOT BE 
SHELVED IN VIEW OF ITS FAR REACHING ECONOMIC AND STRATEGIC 
IMPORTANCE, ACCORDING TO LATEST INDICATIONS HERE". IT 

SAID THAT A HIGH LEVEL COMMITTEE HEADED BY GENERAL ZIA 
WILL MEET LATER THIS MONTH TO EXAMINE SOME ASPECTS OF 
THE PROJECT", AND AFTER THAT MEETING THE "PRECISE 
SCHEDULING OF THE IMPLEMENTATION OF THE RS. 350 CRORE 
PROJECT WILL BE KNOWN". 

2. IT WILL BE RECALLED (REFTEL) THAT SECRETARY-GENERAL 
LIMITED OFFICIAL USE 
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KAZI OF FINANCE MINISTRY TOLD THE AIDE-TO-PAKISTAN 
CONSORTIUM AMBASSADORS ON NOVEMBER 17 THAT IN RESPONSE 
TO AID DONOR CRITICISM OF THE INDUS HIGHWAY, PLANS EOR 
ITS CONSTRUCTION HAD BEEN INDEEINITELY POSTPONED. 

3. REASONS GIVEN IN THE ARTICLE EOR RESURRECTING 
PROJECT ARE THAT IT MAY BE DIFFICULT TO FIND ALTERNATIVE 
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USES FOR THE $100 MILLION THE SAUDIS HAVE PLEDGED (OF 
A BUDGETED $350 MILLION) AND THE RS. $25 MILLION HAVE 
ALREADY BEEN SPENT FOR INTIAL WORK. 

4. THERE IS CONSIDERABLE INTEREST IN PAKISTAN, 

PARTICULARLY IN THE MILITARY, IN CARRYING ON WITH THIS 
KARACHI-TO-PESHAWAR HIGHWAY. THIS APPARENTLY OFFICIALLY- 
INSPIRED REPORT IN THE PAKISTAN TIMES (ESSENTIALLY 
SUMMARIZED IN THE BUSINESS RECORDER ACCOUNT) MAY BE A 
TRIAL BALLOON TO SEE IF ANYONE OUTSIDE THE PAKISTAN 
GOVERNMENT STILL CARES WHETHER OR NOT THE HIGHWAY IS 
BUILT. 

HUMMEL 
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